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REPORT OF THE DIRECTORS OF THE RESPONSIBLE ENTITY
CENTRO MCS MANAGER LIMITED

The Directors of Centro MCS Manager Limited, the Responsible Entity, present this report on the
Centro Direct Property Fund and controlled entities (“Centro DPF Consolidated”) for the half-year
ended 31 December 2006.

Responsible Entity

Pursuant to the Managed Investments Act (the “MIA”) which came into effect on 1 July 1998, Centro
MCS Manager Limited was appointed and registered as the Responsible Entity of Centro DPF
Consolidated on 6 March 2002.

Directors

The name of each person who has been a director of Centro MCS Manager Limited, during the half-
year and to the date of this report is:

B. Healey A.T. Scott

P.G. Goldie S. Kavourakis

L.P. Wilkinson J. Hall

D. D. H. Graham (retired 20/10/06) P. Cooper (appointed 1/10/06)

Secretary: Elizabeth Hourigan

Principal Activities

The principal activity of Centro DPF Consolidated during the course of the half-year was investment
in unlisted property trusts managed by the Centro Properties Group, other unlisted property trusts,
and listed securities.

No significant change in the nature of these activities occurred during the half-year.

Review of Operations

Centro DPF Consolidated recorded a net profit before finance costs attributable to unitholders of
$86.696 million (Dec 05: $34.037 million) for the half-year ended 31 December 2006. During the
half-year Centro DPF Consolidated recorded a distributable income of 2.93 cents per unit (Dec 05:
3.95 cents per unit) as disclosed in note 4, page 16.

Major acquisitions during the period included Centro Wholesale Fund, Direct Property Fund

International, and Centro MCS 3, totalling $1.182 billion. The investments acquired were funded by
the Centro DPF Consolidated issuing units and equity notes.

Distributions attributable to unitholders

Centro DPF Consolidated - Investors

Interim distributions of 2.34 cents per unit have been declared for the quarter ended 31 December
2006. Distributions paid or payable to unitholders for the half-year total $30.231 million. Distributions
paid or to be paid since the start of the half-year are as follows:

Month Cents per unit Date paid
September 2006 2.21 31 October 2006
December 2006 2.34 31 January 2007
Total paid/payable to investors 4.55
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CENTRO MCS MANAGER LIMITED

Other Information

Centro DPF Consolidated issued units

During the half-year ended 31 December 2006, 310,742,000 units were issued (June O06:
220,442,000) and 12,528,331 units were redeemed (June 06: 15,857,083). At 31 December 2006
total units on issue were 775,843,000 (June 2006: 477,629,000).

Centro DPF Consolidated Gross Assets - at 31 December 2006 were $2.030 billion (June 06:
$734.041 million).

Key Statistics

The ex distribution price at 31 December 2006 was $1.4237 (June 2006: $1.3553).

The Management Expense Ratio (“MER”) at 31 December 2006 was 0.68% (June 2006: 0.73%).
The highest redemption price for the half-year was $1.4467 (June 06: $1.3774) and the lowest
redemption price for the half-year was $1.3505 (June 06: $1.226).

Significant Changes in the State of Affairs

No significant changes in Centro DPF Consolidated’s state of affairs occurred during the half-year.
Rounding of Amounts

Centro DPF Consolidated is of the class specified in ASIC Class Order 98/100 and accordingly

amounts in the directors’ report and the financial report have been rounded off to the nearest
thousand dollars, or in certain cases to the nearest dollar.

Auditor’s Independence Declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations
Act 2001 is set out on page 3.

Signed in accordance with a resolution of the Board of Directors:

Director %" e

Melbourne, 1 March 2007
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This financial report covers Cento Direct Property Fund and controlled entities (“Centro DPF
Consolidated”). The financial report is presented in the Australian currency.

Centro DPF Consolidated is an unlisted open-ended property fund domiciled in Australia. Its
registered office and principal place of business is:

3" floor, Centro The Glen
235 Springvale Road
Glen Waverley

Victoria 3150

A description of the nature of the consolidated entity’s operations and its principal activities is
included in the directors’ report on pages 1-2, which are not part of this financial report.

This financial report does not include all the notes of the type normally included in an annual
financial report. Accordingly, this report is to be read in conjunction with the annual report for the
year ended 30 June 2006.

The financial report was authorised for issue by the directors of the Responsible Entity on 1
March 2007. The Responsible Entity has the power to amend and reissue the financial report.

Through the use of the internet, we have ensured that our corporate reporting is timely,
complete, and available globally at minimum cost to Centro DPF Consolidated. All press
releases, financial reports and other information are available on our website:
www.centro.com.au/dpf.



http://www.centro.com.au/dpf

CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

INCOME STATEMENT
FOR THE HALE-YEAR ENDED 31 DECEMBER 2006

Centro DPF Consolidated
Notes 31 Dec 06 31 Dec 05

$'000 $'000

Income
Income from investments 36,723 17,461
Interest revenue 603 714
Management fee rebate 910 177
Fair value gain on financial assets at fair value through
profit and loss 4 68,542 19,486
Total income 106,778 37,838
Expenses
Fair value loss on financial derivatives not qualifying for
hedge accounting (582) -
Borrowing costs (14,967) (1,576)
Responsible entity’s fees (3,484) (1,328)
Other expenses from ordinary activities (431) (342)
Total expenses (19,464) (3,246)
PROFIT FOR THE HALF YEAR 87,314 34,592
Net profit attributable to minority interests (618) (555)
NET PROFIT BEFORE FINANCE COSTS
ATTRIBUTABLE TO UNITHOLDERS 86,696 34,037
Financing costs
Distribution to unitholders 4 (30,231) (15,450)

56,465 18,587
Increase in net assets attributable to unitholders (56,465) (18,587)

NET PROFIT/(LOSS) AND RESERVE MOVEMENTS
ATTRIBUTABLE TO UNITHOLDERS - -

The accompanying notes form part of this financial report.
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BALANCE SHEET
AS AT 31 DECEMBER 2006

Notes Centro DPF Consolidated
31 Dec 06 30 Jun 06

$'000 $'000
Current assets
Cash and cash equivalents 13,140 8,389
Trade and other receivables 25,301 14,979
Total current assets 38,441 23,368
Non-current assets
Derivative financial instruments - 322
Financial assets at fair value through profit and loss 2 1,991,144 710,351
Total non-current assets 1,991,144 710,673
Total assets 2,029,585 734,041
Current liabilities
Trade and other payables 3,398 5,431
Interest bearing liabilities 14,168 797
Provisions 18,158 10,556
Total current liabilities 35,724 16,784
Non-current liabilities
Derivative financial instruments 260 -
Interest bearing liabilities 839,878 36,071
Other 2,565 3,848
Total non-current liabilities 842,703 39,919
Total liabilities (excluding net
assets attributable to unitholders) 878,427 56,703
Net assets attributable to minority interests (liability) 5 7,983 7,620
Net assets attributable to unitholders (liability) 3 1,143,175 669,718
Total liabilities 2,029,585 734,041

Net assets - -

Unitholders’ funds

Parent entity interest

Reserves - -
Reserve movements attributable to unitholders - -

Total parent entity interest - -

Minority interest

Total unitholders’ funds - -

The accompanying notes form part of this financial report.



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

STATEMENT OF CHANGES IN EQUITY
FOR THE HALE-YEAR ENDED 31 DECEMBER 2006

31 Dec 06 31 Dec 05

$'000 $'000
Total equity at the beginning of the half-year - 355,329
Adjustment on the adoption of AASB 132 and AASB 139 to:
- Contributed Equity - (349,002)
- Minority Interest -

(6,327)
Restated total equity at the beginning of the half-year - -
Changes in the fair value of cash flow hedges - -

Exchange differences on translation of foreign operations - -

Net income/expense recognised directly in equity - -
Net profit and reserve movements attributable to unitholders - -

Total recognised income and expenses for the half-year - -

Transactions with unit holders in their capacity as unit

holders:

Contributions of equity, net of transactions costs - -
Distributions provided or paid - -

Total equity at the end of the half-year - -

Total recognised income and expense for the half-year is
attributable to:

Unitholders - -

In accordance with AASB132 Financial Instruments: Disclosure and Presentation, unitholders’
funds are classified as a liability from 1 July 2005.

Distributions paid/(payable) to unitholders during the half-year have also been excluded from

the above statement as they are deemed to be a finance cost due to the classification of
unitholders funds as a liability.

The accompanying notes form part of this financial report.



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

CASH FLOW STATEMENT
FOR THE HALE-YEAR ENDED 31 DECEMBER 2006

Centro DPF Consolidated
Notes 31 Dec 06 31 Dec 05

$'000 $'000
Cash flows from operating activities
Cash receipts from operations 18,379 13,687
Cash payments from operations (1,853) (1,805)
Interest received 605 613
Commissions received 396 20
Net cash inflow from operating activities 17,527 12,515
Cash flows from investing activities
Payments for units in listed & unlisted property trusts (171,582) (74,522)
Net cash outflow from investing activities (171,582) (74,522)
Cash flows from financing activities
Proceeds from issues of units 196,152 112,682
Payments for redemptions of units (17,409) (3,895)
Payments for redemptions of equity notes - (5,000)
Distributions paid to unitholders (18,342) (10,867)
Interest payable on equity notes (1,595) (1,649)
Net cash outflow from financing activities 158,806 91,271
Net increase in cash and cash equivalents 4,751 29,264
Cash and cash equivalents at the beginning of the
half-year 8,389 12,129
Cash and cash equivalents at the end of the half-
year 13,140 41,393

The accompanying notes form part of this financial report.



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

1. STATEMENT OF ACCOUNTING POLICIES

(@)

The principal accounting policies adopted in the preparation of the financial report are set out
below. These policies have been consistently applied to all the years presented, unless
otherwise stated. The interim financial report includes financial statements for Centro Direct
Property Fund and its controlled entities (“Centro DPF Consolidated”).

Basis of Preparation

This general purpose financial report for the interim half-year reporting period ended 31
December 2006 has been prepared in accordance with Accounting Standard AASB 134 Interim
Financial Reporting , the Australian equivalents to International Financial Reporting Standards
(AIFRSSs), other authoritative pronouncements of the Australian Accounting Standards Board,
Australian Accounting Interpretations and the Corporations Act 2001.

This interim financial report does not include all the notes of the type normally included in an
annual financial report. Accordingly this report is to be read in conjunction with the annual report
for the year ended 30 June 2006 and any public pronouncements by Centro DPF Consolidated
during the interim reporting period.

The accounting policies adopted are consistent with those of the previous financial year and
corresponding interim reporting period.

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified
by the revaluation of financial assets and liabilities (including derivative instruments) at fair value
through profit or loss.

(b) Principles of Consolidation

A controlled entity is any entity controlled by Centro DPF Consolidated. Control exists where
Centro DPF Consolidated has the capacity to dominate the decision-making in relation to the
financial and operating policies of another entity so that the other entity operates with Centro
DPF Consolidated to achieve the objectives of Centro DPF Consolidated.

These consolidated financial statements incorporate the assets and liabilities of all subsidiaries
of Centro DPF Consolidated as at 31 December 2006 and the results of all subsidiaries for the
half-year then ended. Centro DPF Consolidated and its subsidiaries together are referred to in
this financial report as the consolidated entity.

Transactions, balances and unrealised gains on transactions between group entities are
eliminated on consolidation.

Where control of an entity is obtained during a financial year, its results are included in the
consolidated income statement from the date on which control commences. Where control of an
entity ceases during a financial year its results are included for that part of the year during which
control existed.



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALE-YEAR ENDED 31 DECEMBER 2006

1. STATEMENT OF ACCOUNTING POLICIES - Continued

(c) Acquisition of Assets

The purchase method of accounting is used to account for all acquisitions of assets regardless
of whether equity instruments or other assets are acquired. Cost is measured as the fair value
of the assets given, units issued or liabilities incurred or assumed at the date of exchange plus
costs directly attributable to the acquisition. Where units are issued in an acquisition, the value
of the units is their price per the daily unit pricing model as at the date of exchange. Transaction
costs arising on the issue of units are recognised in unitholders funds.

If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired,
the difference is recognised directly in the income statement, but only after a reassessment of
the identification and measurement of the net assets acquired.

Where settlement of any part of cash consideration is deferred, the amounts payable in the
future are discounted to their present value as at the date of exchange. The discount rate used
is the entity’s incremental borrowing rate, being the rate at which a similar borrowing could be
obtained from an independent financier under comparable terms and conditions.

(d) Other Financial Assets

Investments predominately comprise interests in listed and unlisted property based managed
investment schemes and listed property related vehicles.

The entity has classified its investments as financial assets at fair value through profit and loss.
The entity uses this designation as the investments are managed and their performance
evaluated on a fair value basis in accordance with the entity’s documented risk management and
investment strategy.

Management determines the classification of its investments at initial recognition and re-
evaluates this designation at each reporting date.

Investments at fair value through profit and loss are re-valued regularly to ensure the carrying
amount of each investment is recorded at its fair value at the reporting date.

The fair value of units or interests in unlisted property managed investment schemes is
determined by reference to the net asset backing of each scheme, as advised by the relevant
responsible entity at each reporting period.

Units in listed property related vehicles are valued at the last quoted sale price as at close of
business on the reporting date less an appropriate allowance for costs expected to be incurred in
realising the investment.

The entity assesses at each balance date whether there is objective evidence that a financial
asset or group of financial assets is impaired.

10



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

1. STATEMENT OF ACCOUNTING POLICIES - Continued

(e) Derivatives

Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently remeasured to their fair value. The method of recognising the resulting
gain or loss depends on whether the derivative is designated as a hedging instrument, and if so,
the nature of the item being hedged. DPF Consolidated designates derivatives as hedges of the
fair value of recognised assets or liabilities or a firm commitment (fair value hedge).

At the inception of the transaction the relationship between the hedging instrument and the
hedged item, as well as its risk management objective and strategy for undertaking various
hedge transactions is documented. Assessments, both at hedge inception and on an ongoing
basis, of whether the derivatives that are used in hedging transactions have been and will
continue to be highly effective in offsetting changes in fair values or cash flows of hedged items
are also documented.

(i) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recorded in the income statement, together with any changes in the fair value of the hedge asset
or liability that are attributable to the hedged risk.

(i) Derivatives that do not qualify for hedge accounting

Certain derivative instruments do not qualify for hedge accounting. Changes in fair value of any
derivative instrument that does not qualify for hedge accounting is recognised immediately in the
income statement.

(f) Foreign currency translation

() Functional and presentation currency

Items included in the financial statements of Centro DPF Consolidated are measured using the
currency of the primary economic environment in which the entity operates (‘the functional
currency’). The financial statements are presented in Australian dollars which is the functional
currency and presentation currency of Centro DPF Consolidated.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at reporting period-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Income Statement, except when deferred in unitholders’ funds as qualifying
cash flow hedges and qualifying net investment hedges.

e Assets and liabilities for each Balance Sheet presented are translated at the closing rate at
the date of that Balance Sheet;

¢ Income and expenses for each Income Statement are translated at average exchange rates
(unless this is not a reasonable approximation of the cumulative effect of the rates prevailing
on the transaction dates, in which case income and expenses are translated at the dates of
the transactions); and

e Allresulting exchange differences are recognised as a separate component of unitholders’
funds.

When a foreign operation is sold or borrowings repaid, a proportionate share of such exchange

11
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differences are recognised in the Income Statement as part of the gain or loss on sale.

12



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

1. STATEMENT OF ACCOUNTING POLICIES - Continued

(9) Revenue
Revenue is measured at the fair value of the consideration to be received or receivable.
Distribution revenue is recognised when the right to receive a distribution has been established.

Interest revenue is recognised on a proportional basis taking into account interest rates
applicable to financial assets.

(h) Receivables
Collectability of trade and other debtors is reviewed on an ongoing basis. Debts which are
known to be uncollectible are written off. A provision for doubtful debts is raised when objective
evidence and impairment in relation to collection exists on a case by case basis.

(i) Trade and Other Creditors
These amounts represent liabilities for goods and services provided to the Centro DPF
Consolidated prior to the end of the reporting period and which are unpaid. The amounts are
unsecured and are usually paid within 30 days of recognition.

(j) Cash and Cash Equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

(k) Rounding of Amounts
Centro DPF Consolidated is of a kind referred to in Class Order 98/100, issued by the Australian
Securities and Investments Commission, relating to the “rounding off” of amounts in the financial
report. Amounts in the financial report have been rounded off in accordance with that Class
Order to the nearest thousand dollars, or in certain cases, to the nearest dollar.

() Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost.

Borrowings are classified as current liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the Balance Sheet date.

(m) Borrowing Costs

Borrowing costs are recognised as expenses in the period in which they are incurred.

13



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

1. STATEMENT OF ACCOUNTING POLICIES - Continued

(n) Net Assets Attributable to Unitholders (Unitholders’ Funds)
Issued units are classified as non-current liabilities.

Incremental costs directly attributable to the issue of new units are shown in unitholders’ funds
as a deduction from the proceeds.

Unitholders’ funds include any undistributed profits.
(o) New accounting standards and Australian Accounting Interpretations

Certain new accounting standards and Australian Accounting Interpretations applicable from 1
January 2007 have been published, however, are not mandatory for 30 June 2007 reporting
periods. Centro DPF Consolidated’s assessment of the impact of these new standards and
interpretations is set out below.

(i) AASB 7 Financial Instruments: Disclosures and AASB 2005-10 Amendments to Australian
Accounting Standards [AASB 132, AASB 101, AASB 114, AASB 117, AASB 133, AASB 139,
AASB1, AASB4, AASB 1023 & AASB 1038].

AASB 7 and AASB 2005-10 are applicable to annual reporting periods beginning on or after 1
January 2007. Centro DPF Consolidated has not adopted the standards early. Application of the
standards will not affect any of the amounts recognised in the financial statements, but will
impact the type of information disclosed in relation to Centro DPF Consolidated’s financial
instruments.

(p) Income Tax

Under current income tax legislation no income tax is payable by the Centro DPF Consolidated
provided its taxable income is fully distributed to unitholders or the unitholders become presently
entitled to all the taxable income.

(q) Distributable Income Per Unit

(i) Basic distributable income per unit is determined by dividing the distributable income before
tax by the weighted average number of equivalent units outstanding during the year, adjusted
for bonus elements in units issued during the year.

(ii) Diluted distributable income per unit adjusts the figures used in the determination of basic
earnings per unit by taking into account amounts unpaid on units and equivalents and any
reduction in earnings per unit that will arise as a result of conversion to, calling of or
subscription for unit capital.

(r) Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform
with changes in presentation for the current half-year.

14



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

1. STATEMENT OF ACCOUNTING POLICIES - Continued

(s) Net Tangible Asset Backing per Unit
(i) Basic nettangible asset backing per unit is determined by dividing the net assets attributable
to unitholders (excluding intangible assets) by the number of units outstanding at balance
date.

(i) Diluted net tangible asset backing per unit adjusts the figures used in the determination of
basic net tangible asset backing per unit by taking into account amounts unpaid on units.

(t) Distributions
Provision is made for the amount of any distribution declared, determined or publicly

recommended by the directors on or before the end of the half-year but not distributed at
reporting date.

15



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

Centro DPF Consolidated
31 Dec 06 30 Jun 06

$'000 $'000
2. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT AND LOSS (CURRENT)
Carrying Amount 1,991,144 710,351
Reconciliation of the period’s movements in Investments
Balance at 1 July 710,351 388,684
Additions for the period at cost 1,246,986 340,504
Disposals for the period at fair value (34,735) (73,511)
Revaluation increment for the period 68,542 54,674
Balance of investments carried forward 1,991,144 710,351

3. NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

Movements in number of units and net assets attributable to unitholders during the period
were as follows:

Number of partly paid units ‘000 ‘000
Balance at 1 July 36,071 40,138
Issued during the period 590,474 -
Redemptions during the period (21,074) (4,067)
Balance at end 605,471 36,071
Issued units

Number of fully paid units ‘000 ‘000
Balance at 1 July 477,629 273,044
Issued during the period 310,742 220,442
Redeemed during the period (12,528) (15,857)
Balance at end 775,843 477,629

Units are equal value and unitholders are entitled to share in the income of Centro DPF
Consolidated in proportion to their unitholding. Unitholders are also entitled to vote at
meetings. Unitholders’ liability is limited to units invested.

Ordinary units participate in distributions and the proceeds on winding up of Centro DPF
Consolidated in proportion to the number of units.

16



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALE-YEAR ENDED 31 DECEMBER 2006

Centro DPF Consolidated

31 Dec 06 30 Jun 06
3. NET ASSETS ATTRIBUTABLE TO UNITHOLDERS —
cont'd

$000 $000

Balance at 1 July 669,718 349,002
Units issued during the period 434,262 289,669
Units redeemed during the period (17,270) (20,616)
Undistributed profits/(capital repayment) to unitholders 56,465 51,663
Balance at end 1,143,175 669,718

31 Dec 06 31 Dec 05
4. DISTRIBUTABLE INCOME $'000 $'000
Net profit attributable to unitholders 86,696 34,037
Adjusted for:
Fair value movement in financial instruments 582 -
Revaluation of financial assets at fair value through profit and
loss (68,542) (19,486)
Distributable Income 18,736 14,551
Repayment of unitholders funds 11,495 899
Distribution paid/payable 30,231 15,450
Basic '000 '000
Weighted average number of units on issue for the half-year
(being the weighted average number of units outstanding during
the half-year) 638,930 368,246
Distribution per unit (cents) 2.93 3.95
Diluted '000 '000
Weighted average number of units on issue for the half-year
(being the weighted average number of units outstanding during
the half-year used in the calculation basic distributions per unit
adjusted for amounts unpaid on units). 778,446 404,528
Distribution per unit (cents) 4.33 3.99

17



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALE-YEAR ENDED 31 DECEMBER 2006

Centro DPF Consolidated

31 Dec 06 30 Jun 06
$'000 $'000

5. MINORITY INTEREST
Interest in:
Net assets attributable to unitholders 7,983 7,620
6. NET TANGIBLE ASSET BACKING
Basic 1.47 1.40
Number of units ‘000 ‘000
Number of units outstanding at the end of the period
used in the calculation of basic net tangible asset
backing per unit. 775,843 477,629
The basic NTA stated above treats equity notes as a
liability.
Diluted 1.44 1.37
Number of units ‘000 ‘000
Number of units outstanding at the end of the period
used in the calculation of diluted net tangible asset
backing per unit. 1,381,314 513,700

The diluted NTA treats equity notes as if they were
unitholders equity.

18



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALE-YEAR ENDED 31 DECEMBER 2006

7. SEGMENT INFORMATION

Business Segment

Centro DPF Consolidated operates wholly within the retail property investment segment.

Geographical Segment

Centro DPF Consolidated invests in entities that hold property investments in various geographical
locations. These include Australia, New Zealand and the United States of America.

Half-Year ended
31 Dec 06

Australia

New Zealand

United States of America
Total

Half-Year Ended
31 Dec 05

Australia

New Zealand

United States of America
Total

Segment Acquisitions Disposals
revenues of of
from investments investments
external Segment in segment in segment
parties assets assets assets
$'000 $'000 $'000 $'000
104,941 2,017,469 1,246,702 (34,735)
1,764 11,492 83 -
73 624 201 -
106,778 2,029,585 1,246,986 (34,735)
Segment Acquisitions Disposals
revenues of of
from investments investments
external Segment in segment in segment
parties assets assets assets
$'000 $000 $'000 $'000
37,391 555,513 154,402 -
444 3,210 84 -
3 68 15,071 (72,575)
37,838 558,791 169,557 (72,575)

19



CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALE-YEAR ENDED 31 DECEMBER 2006

8. CONTINGENCIES

Centro DPF Consolidated has no contingent liabilities as at the date of this report.

9. COMMITMENTS

On 5 February 2007, the Centro Direct Property (“DPF”) signed a heads of agreement to acquire a
share of Centro’s 46.3% interest in Centro Retail Trust (“CER”). The DPF will fund the acquisition
through the issue of units to Centro.

10. AFTER BALANCE DATE EVENTS

No matters or circumstances have arisen since the end of the half-year that significantly affected or may
significantly affect the operations of Centro DPF Consolidated, the results of those operations, or the
state of affairs of Centro DPF Consolidated in subsequent periods.
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CENTRO DIRECT PROPERTY FUND AND CONTROLLED ENTITIES

DECLARATION BY DIRECTORS OF THE RESPONSIBLE ENTITY
CENTRO MCS MANAGER LIMITED
TO THE UNITHOLDERS OF
CENTRO DIRECT PROPERTY FUND INTERNATIONAL
AND CONTROLLED ENTITIES

The Directors of the Responsible Entity, Centro MCS Manager Limited, declare that:

1. The Financial Statements and notes of Centro Direct Property Fund and controlled
entities (“Centro DPF Consolidated”) as set out on pages 5 to 19 are in accordance
with the Corporations Act 2001, including:

(a) complying with Accounting Standards, the Corporations Regulations 2001, its
Constitution and other mandatory professional reporting requirements; and

(b) giving a true and fair view of Centro DPF Consolidated’s financial position as
at 31 December 2006 and its performance as represented by the results of its
operations, changes in equity and its cash flows for the half-year ended on

that date.
2. In the Directors' opinion there are reasonable grounds to believe that Centro DPF
Consolidated will be able to pay its debts as and when they become due and
payable.

This declaration is made in accordance with a resolution of the Directors of the Responsible
Entity.

Director: % B

Melbourne, 1 March 2007
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